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The accounting equation is assets= liabilities+owner's equity(capital)
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Items owned b business that have monetary value are asset.
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Revenue is the interest of the owners in a business.
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Money owed to an outsider is a(n) liability.
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The difference between assets and liabilities is owner's equity(capital)
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Account payable * service fees income * prepaid insurance * cash * telephone expense * owner's
capital * rent expense * equipment * salaries expense * machinary * notes payable * supplies *
accounts receivables * unearned service fees * withdrawals * retained earning
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July Cash

Capital 45 10.000

To record investment
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IRAN Servicing Institute
Income Statement
For the month ended July 31,2018

Revenues: Lol |

Fees earned | <k win 3.500

Expenses: [~

Rent = $720 | =t |

Salaries a4 1450

Utilities 250 | e

Cleaning cills 180

Telephone 100 ot

Total expenses (1.700) | e
Net income s | 1.800
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IRAN Servicing Institute
Balance Sheet

July 31, 2018
Assets: |+ = liabilities & Owners equity,
@45 | Cash $10.500 Notes payabl
jﬁi:‘“ Accounts receivable 2.000 Accounts payable 3.000
Equipment 3.000 Capital 11.800
> Total assets 15.500 Total 15.500
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rLong - term investments Long - term liabilities it
—Assets . Tangible fixed assets Capital stock
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ey s & Y| Retained earnings .
@-Dther assets
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Beginning Inventory of Merchandise ea U YIS 2o e
+
Purchases of Merchandise pLERTES
Ending Inventory of Merchandise eo oAl GVIE (53 50 5o
Cost of Goods Sold o Bap gV sl L gl
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ABC Company
Income Statement
For the Year Ended December 31, 19xx

Net Sales  =ls A 289656
Less: Cost of Goods Sold 0 Fs8 ST el ot slaiagde o8 (181260)
Gross Profit  _alat o 108396
Less: Operating Expenses Shles sle dnjaragii pS

Selling Expenses = fg#dsle 4bje 54780

General and Administrative Expenses ;s jlul 5 case sl 43 3 34504

Total Operating Expenses = bl sl 4o zea (89284)
Income from Operations — _sile 25 19112
Other Revenues and Expenses:  wauja jlad 0

Interest Revenue o = i 1400

Less: Interest Expense s 4u j» (2631)

Excess of Other Expenses over Other Revenues s« cualsaus pilu (1231)
Net Income  oals 17881
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Sales revenue - PR EART 98
Purchases S 32
Freight-in = (=3colus VS de wp)dabiada 2.5
Sales refurns s ol el 35
Sales discounts s A i 4.1
Purchases discounts 24 ciligsl 1.3
Beginning inventory SEREI AT 8

Ending inventory -os &l g€ s 11

Sellers wages sz e 15
Store rents B sl 10

Depreciation St

General expenses — wese sl

Delivery charges — (Ju)dissiaus

Other expenses ' <u» o 1.5
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Beginning Inventory of Finished Goods e gt o il (£VIE 22 pm e
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Cost of Goods Manufactured a3 ol 51 £ s St gl
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SONY Manufacturing Inc.
Schedule of the Cost of Goods Sold
For the Year Then Ended December 31 , 2018

Raw materials beginning inventory  sosJst 4y 45 simse [ $2.000

Raw materials purchased =~ =% ¢otus <l 13.000

Materials available for use o=l odsl s 15000

Less : Ending materials inventory -5 saldlse sam 3.000

Direct materials used  -13 Ciseme pfise s 12.000

Direct labor s el 13.000

Factory overhead  «is s jlju 15.000

Total manufacturing cost 25l e $ 40.000
Add: beginning work - in - process inventory = ds il e s¥mse |5.000
Goods available for manufacturing al 51 gt sabal WIS 45.000
Less: ending work _ in _ process inventory — sus odb<sla s YIS S 3.000
Cost of finished goods manufactured 22 5 SV alt ot el 42.000
Add: beginning finished goods inventory s Jsf sl G G s 8.000
Cost of finished goods available for sale  isos ! saldd GYS sa2 L gl 50.000
Less: ending finished goods inventory o5t bt s il 3 ._;:ﬂs' Sismsa 5.000
Cost of finished goods sold s, 1, 5 vi<.on,la ol $ 45.000
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Cost of asset — scrap value

‘ " Depreciation per unit = . :
by K3l ! P Total estimated units of output
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Annual depreciation expense = Units produced x unit depreciation
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